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INTRODUCTION:
SIMPLIFYING THE
COMPLEXITIES OF
BUSINESS AND
PERSONAL TAXES

For millions of
Americans, tax season
is a source of stress
and

confusion—especially
when your financial life
includes both a day job
and a side hustle, a
freelance career, or a
small business. The
moment you receive a
1099-NEC or start
tracking business
expenses alongside
your W-2 income, the
rules of the game

change. You are no
longer just a personal
taxpayer; you are a
business owner in the
eyes of the IRS. That
shift brings new
deductions, new forms,
and new
opportunities—but it
also introduces
complexity that basic
tax software simply
cannot handle.

Enter Intuit TurboTax
Home and Business.
This product is
designed as a bridge
between personal tax
fiing and the more
demanding world of
small business taxes. It
is not just a version of
TurboTax with a
business-themed
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sticker; it is a
specialized tool that
walks you through
everything from
claiming a home office
deduction to accurately
reporting rental
income, all while
handling your personal
return as well. In this
comprehensive guide,
we will unpack what
makes TurboTax Home
and Business stand
out, who it is best
suited for, and how it
can help you maximize
your refund while
staying compliant with
ever-changing tax
laws.

WHAT IS INTUIT
TURBOTAX HOME
AND BUSINESS?

Intuit TurboTax Home
and Business is a
premium desktop and
online tax preparation
software that covers
both personal tax
returns (Form 1040)

and business tax
returns for sole
proprietors,

independent

contractors,

freelancers, and single-
member LLCs. It is the
most feature-rich
option for individuals
who have self-
employment income,
small business
revenue, rental
property earnings, or a
combination of these.

This version goes far
beyond the basic
"step-by-step

interview" approach. It
includes specialized
guidance on dozens of
business deductions,
asset depreciation, and
industry-specific  tax
credits. It also supports
the most common
business-related forms,
including the all-
important Schedule C
(Profit or Loss from
Business), Schedule E
(Supplemental Income
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and Loss), Form 4562
(Depreciation and
Amortization), and
Form 8829 (Expenses
for Business Use of
Your Home).

Because it is an Intuit
product, you also
benefit from seamless
integration with other
Intuit tools like
QuickBooks and
QuickBooks Self-
Employed. Data from
these platforms can be
imported directly into
your return, saving you
hours of manual data
entry.

KEY FEATURES OF
TURBOTAX HOME
AND BUSINESS

Compreh
ensive

Deductio
n Finder

One of the biggest
advantages of using
TurboTax Home and
Business is its ability to
uncover deductions
you might not know
exist. The software
prompts you with
simple yes/no
questions about every
aspect of your work
life. Did you use your
car for business? Did
you buy a new
computer? Do you
have a dedicated home
office? Do you pay for
professional licenses,
continuing education,

or industry
memberships? For
each affirmative
answer, TurboTax

calculates the
allowable deduction
and automatically
populates the correct



line on the
corresponding form.

For the
home office
deduction can be
tricky: you must meet
the regular and
exclusive use test, and
you have the option of
taking the simplified
method (a flat $5 per
square foot, up to 300
square feet) or the
regular method based
on actual expenses.
TurboTax walks you
through both options,
compares the tax
benefit, and
recommends the one
that is best for your
situation. It then
generates Form 8829
with all the necessary
calculations.

example,

Specific
Guidance

Whether you are a
rideshare driver, an
online tutor, a
freelance graphic
designer, or a landlord
renting out a single

property, TurboTax
Home and Business
offers tailored

interview sections. The
software asks about
your specific profession
to surface relevant
deductions. A rideshare
driver, for instance, will
see questions about
mileage, tolls, and
vehicle maintenance. A
landlord will be guided
through rental income,

mortgage interest,
|ndustry_ repairs, and
depreciation wusing
Schedule E.
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Asset
Depreciat
lon and
Section

179

Capital
purchases—such as a
new camera for a
photographer, a tablet
for an artist, or a piece
of machinery for a
contractor—cannot be
deducted all at once
unless you elect
Section 179 or bonus
depreciation. TurboTax
Home and Business
handles the complex
depreciation
calculations
automatically. It asks
for the purchase date,
cost, and asset class,
and then calculates the
correct depreciation

schedule (MACRS) or
the Section 179
deduction limit. This
ensures you claim the
maximum allowable
write-off without
triggering IRS red flags.

Seamless
Import
Capabiliti
es

If you use QuickBooks
Self-Employed to track
your business income
and expenses, you can
import that data
directly into TurboTax
Home and Business.
The software matches
your categories to the
appropriate tax lines.
This integration
dramatically reduces
data entry errors and
ensures consistency
between your



bookkeeping and your
tax return. Similarly,
you can import W-2s
and 1099 forms from
participating
employers and
financial institutions.

Risk of
Audit
Support

Tax returns that
include business
deductions are
statistically more likely
to face an IRS audit.
TurboTax Home and
Business offers a built-
in Audit Risk Meter
that flags entries that
could increase your
audit risk, such as a
high home  office
deduction relative to
your income or large
entertainment

expenses (which under
the Tax Cuts and Jobs

Act are no longer
deductible). The
software also provides
guidance on proper
documentation and
recordkeeping. If you
purchase the optional
Audit Defense add-on,
you get professional
representation in the
event of an audit by a
credentialed tax
expert.

WHO SHOULD USE
TURBOTAX HOME
AND BUSINESS?

While TurboTax offers
several
versions—Basic,
Deluxe, Premier, Self-
Employed, and Home
and Business—the
Home and Business
version is specifically
intended for taxpayers
who have at least one
of the following:

e Self-
employment
income from a
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freelance or
contracting
business (with or
without
employees).

e A single-
member LLC or
sole
proprietorship
(the most
common
business
structure for
small
operations).

e Rental real
estate income
(even from a
single rental
property).

e Multiple
income
streams that
combine W-2
wages, 1099
income, and
business
expenses.

e Farm income
(covers Schedule
F as well).

It is important to note

that TurboTax Home
and Business is not
designed for
partnerships, C
corporations, S
corporations, multi-
member LLCs, or
trusts. Those entities
require more advanced
software such as
TurboTax Business.
However, if you are the
sole owner of a
business that has not
incorporated, this
version should cover all
your needs.

PRICING AND
VALUE
PROPOSITION

TurboTax Home and
Business is one of the
more expensive retail
tax software options.
However, the cost
must be weighed
against the value of
the deductions and
credits it helps you
capture. The desktop
CD/download version is



typically priced
between $90 and $120
(plus state filing fees),

while the online
version is slightly
higher because it

includes cloud access,
automatic wupdates,
and the ability to start
on one device and
finish on another.

Consider this scenario:
a freelance web
designer who uses a
home office, drives to
client meetings, pays
for software
subscriptions, and buys
new equipment could
easily uncover $5,000
to $15,000 in
deductions. At a 25%
marginal tax rate,
those deductions
reduce the tax bill by
$1,250 to $3,750. The
cost of the software,
even with the state
return fee, is a fraction
of that savings. For
most users, TurboTax
Home and Business

pays for itself many
times over—especially
when compared to the
cost of hiring a CPA to
prepare a Schedule C
and Schedule E, which
can run $300 to $800
or more.

STEP-BY-STEP
FILING PROCESS

Getting
Started

After selecting the
Home and Business
version, you create an
account and provide
basic information:
name, Social Security
number, date of birth,
and filing status. The
software then asks
whether you have
business or rental
income. Once you
answer yes, it opens
the business interview
module.
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Business
Informati
on

You will be prompted
to enter your business
name (if any), EIN
(Employer
Identification Number,
Or you can use your
SSN as a sole
proprietor), business
address, and a brief
description of your
principal business
activity. TurboTax uses
this to determine which
industry-specific
questions to ask later.

Income
and

Expenses

The software asks
about all sources of
business income. If you
received 1099-NEC or
1099-K forms, you can
enter them manually or
import electronically.
Next, you go through a
thorough expense
interview. Categories
include advertising, car
and truck expenses,
commissions, contract

labor, depreciation,
employee benefit
programs, insurance,
interest, legal and

professional services,
office expenses, rent or
lease (vehicles,
machinery,
equipment), repairs
and maintenance,
supplies, taxes and
licenses, travel, meals
and entertainment
(subject to the 50%
limitation), utilities,
and wages paid.



For each category,
TurboTax provides a
plain-language
explanation of what
qualifies and what does
not. For instance,
meals with clients are
50% deductible, but
lavish or extravagant
meals are not. The
software enforces
these rules
automatically.

Home
Office
and
Vehicle
Expenses

Two of the most
complex deduction
areas receive extra
attention. For the
home office, by
default, the software
asks detailed questions

10

about square footage,
exclusive use, and
whether you have
another fixed location
where you work. It
then calculates both
the simplified and
regular methods and
lets you choose the
better result. For
vehicle expenses, you
can choose between
the standard mileage
rate (for 2025, the rate
is set by the IRS each
year) or the actual
expense method.
TurboTax pro-rates the
deduction based on
business use
percentage and
prompts you to convert
from mileage to actual
in later years if that
becomes more
advantageous.

Personal
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Return™

Integratio

n

Once the business
portion is complete,
you finish your
personal return. The
same software handles
your W-2, interest and
dividends, deductions
(such as mortgage
interest, charitable
contributions, and
state taxes paid),
credits (Child Tax
Credit, Earned Income
Tax Credit, etc.), and
ultimately calculates
your total tax liability,
refund, or amount due.
The business numbers
flow into the personal
return through
Schedule C, Schedule
E, and other
attachments.

11

OF TURBOTAX
HOME AND
BUSINESS

Pros

e Comprehensive
coverage:
Covers both
personal and
business taxation
in one package,
eliminating the
need to buy
separate
software.
User-friendly
interview
process: Even
complex topics
like depreciation
and home office
are broken into
simple questions.
Maximizes
deductions: The
software catches
deductions many
self-preparers
miss, often
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leading to
meaningful
refund increases.

¢ Integration
with
QuickBooks:
Seamless import
reduces errors
and saves time.

e Audit support:
The Audit Risk
Meter provides
peace of mind,
and the optional
Audit Defense is
a valuable safety
net.

¢ Industry
expertise:
Specific guidance
for dozens of
professions, from
real estate
agents to
musicians.

cons

¢ Price: It is one of
the most
expensive
consumer-level

tax software
options,
especially when
you add state
filing fees.

Not for multi-
member
entities:
Partnerships and
S-corps need the
separate
TurboTax
Business
product.
Overkill for
very simple
self-
employment: If
you have only a
few 1099s and
negligible
expenses,
TurboTax Self-
Employed (the
middle tier)
might be
sufficient and
cheaper.

Sales tactics:
The software
heavily promotes
add-ons (Audit
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Defense, Live TaxAct or
Expert Review), professional
which can software) over
increase the total the interview
cost. format.
Limited

customizability TURBOTAX HOME
: Some power AND BUSINESS VS.
users prefer the OTHER VERSIONS
granular control
of forms-based
software (like

To decide if this is the
right choice, compare
it with
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