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MASTERING THE
TEXAS LIFE
INSURANCE EXAM:
ESSENTIAL
QUESTIONS AND
ANSWERS FOR
SUCCESS

Passing  the  Texas  life
insurance  exam  is  a
critical  milestone  for
anyone looking to build
a career as a licensed
insurance  producer  in
the  Lone  Star  State.
Whether  you  are  a
newcomer entering the
i n d u s t r y  o r  a n
e x p e r i e n c e d

professional seeking to
e x p a n d  y o u r
c r e d e n t i a l s ,
understanding  the
e x a m  s t r u c t u r e ,
content,  and  most
importantly,  the  types
o f  T e x a s  L i f e
Insurance  Exam
Q u e s t i o n s  A n d
Answers  you  w i l l
encounter  can  make
the difference between
passing  and  failing.
This article provides a
comprehensive  guide
to  help  you  prepare
effectively,  covers  key
topics you must know,
and  offers  practical
sample  questions  to
boost  your  confidence
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on  test  day.

UNDERSTANDING
THE TEXAS LIFE
INSURANCE
LICENSING EXAM

The Texas Department
of  Insurance  (TDI)
regulates the licensing
o f  l i f e  i n s u r a n c e
agents. To obtain a life
insurance  license  in
Texas,  you must  pass
the state-specific exam
t h a t  t e s t s  y o u r
k n o w l e d g e  o f
insurance  principles,
state laws, and ethical
practices. The exam is
administered  by  PSI
Services  and  consists
of  mult iple-choice
questions  covering
both general insurance
knowledge and Texas-
specific regulations.

Exam

Structure
and
Format
T h e  T e x a s  l i f e
i n s u r a n c e  e x a m
typical ly  contains
between 100 and 150
questions, and you will
have  approximately
two to  three hours  to
c o m p l e t e  i t .  T h e
questions  are  divided
i n t o  t w o  m a j o r
sect ions :  genera l
insurance  knowledge
and  state-specific
content. Understanding
the  breakdown  o f
these  sections  helps
you  focus  your  study
efforts  on  the  areas
that  matter  most.
General  insurance
knowledge  includes
topics such as types of
life  insurance  policies,
pol icy  provis ions,
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riders,  underwriting,
a n d  p r e m i u m
calculations. The state-
specific  portion  covers
Texas  insurance  laws,
regulations, and ethical
requirements unique to
practicing  in  Texas.
You  must  achieve  a
passing  score  of  at
least  70  percent  on
each  section  to  earn
your license.

Why
Focusing
on Texas
Life
Insurance
Exam
Questions

And
Answers
Matters
Many test-takers make
t h e  m i s t a k e  o f
memor iz ing  facts
without  understanding
how  those  facts  are
tested.  By  studying
actual  Texas  Life
Insurance  Exam
Q u e s t i o n s  A n d
Answers,  you  train
your brain to recognize
patterns,  understand
t h e  w o r d i n g  o f
questions,  and  apply
your  knowledge under
timed  conditions.  This
approach  not  only
improves  recall  but
a l so  reduces  tes t
anxiety  because  you
know  exactly  what  to
expect.
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KEY TOPICS
COVERED IN THE

EXAM

To succeed,  you must
be  thoroughly  familiar
with  the  core  subject
areas  that  appear  on
the  exam.  Below is  a
breakdown of the most
important topics, along
with  sample questions
a n d  a n s w e r s  t o
illustrate what you may
encounter.

Types of
Life
Insurance
Policies
Y o u  w i l l  n e e d  t o
differentiate  between
term  life,  whole  life,
universal  life,  variable
l i f e ,  a n d  o t h e r
specialized  policies.
Each  policy  type  has

un ique  f ea tu res ,
benefits,  and
limitations.  The  exam
of ten  asks  you  to
identify  which  policy
best  suits  a  specific
client  scenario.

Policy
Provision
s and
Riders
U n d e r s t a n d i n g
s t a n d a r d  p o l i c y
provisions  such  as
g r a c e  p e r i o d s ,
r e i n s t a t e m e n t ,
incontestability,  and
nonforfeiture options is
essential.  Riders  like
acc iden ta l  dea th
benefit,  waiver  of
p r e m i u m ,  a n d
guaranteed insurability
are  also  frequently
tested.
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Underwrit
ing and
Premium
Calculatio
n
The exam covers how
insurers  assess  risk,
what  factors  influence
premium rates, and the
difference  between
preferred,  standard,
a n d  s u b s t a n d a r d
ratings.  You  may  be
asked  to  calculate
simple  premiums  or
determine how certain
health conditions affect
insurability.

Texas

Insurance
Laws and
Regulatio
ns
Texas has specific laws
g o v e r n i n g  a g e n t
l i cens ing ,  po l i cy
delivery, replacements,
a n d  c o n s u m e r
protections.  You  must
k n o w  t h e  T e x a s
Insurance  Code,  the
role of the TDI, and the
eth ica l  s tandards
expected  of  licensees.
Q u e s t i o n s  a b o u t
continuing  education
r e q u i r e m e n t s ,
advertising  rules,  and
record  retention  are
common.

Ethical
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Practices
and
Fraud
Preventio

n
Ethics  is  a  significant
component  o f  the
exam.  You  shou ld
understand  how  to
handle  client  funds,
a v o i d
misrepresentation, and
recognize  red  flags  for
insurance  fraud.  The
exam  may  present
scenarios  that  require
you  to  identify  the
most ethical course of
action.

SAMPLE TEXAS
LIFE INSURANCE
EXAM QUESTIONS

AND ANSWERS

Let  us  explore  some
r e p r e s e n t a t i v e
questions  that  reflect
the  style  and  difficulty
level  you  can  expect.
Study  these  carefully
and  think  about  why
each correct answer is
right.

Sample
Question
1: Policy
Types
Question: Which type
of life insurance policy
provides coverage for a
specified  period  and
typical ly  does  not
accumu la te  cash
value?

A. Whole life
insurance
B. Universal life
insurance
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C. Term life
insurance
D. Variable life
insurance

Answer:  C.  Term  life
insurance
Explanation: Term life
insurance  provides
pure  death  protection
for a set term, such as
10, 20, or 30 years. It
does  not  build  cash
value,  making  it  the
most  affordable  option
for  temporary  needs.
Whole  life,  universal
life, and variable life all
h a v e  c a s h  v a l u e
components.

Sample
Question
2: Policy
Provision

s
Question:  Under  the
grace period provision,
how many days does a
policyholder  typically
h a v e  t o  p a y  a n
overdue  premium
befo re  the  po l i cy
lapses?

A. 10 days
B. 15 days
C. 30 days
D. 60 days

Answer:  C.  30  days
(or  31  days  in  some
policies)
Explanation: Most life
insurance  pol icies
provide a 30- or 31-day
grace  period.  If  the
premium  is  not  paid
within  this  time,  the
po l icy  may  lapse .
Texas  law  requires
insurers  to  provide  at
least  a  30-day  grace
period.
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Sample
Question
3: Texas
State Law
Question: In Texas, an
agent  must  deliver  a
p o l i c y  t o  t h e
policyholder within how
many  days  after  it  is
issued?

A. 10 days
B. 20 days
C. 30 days
D. 60 days

Answer: B. 20 days
Explanation:  Under
Texas  law,  an  agent
must deliver the policy
to  the  policyholder
w i th in  20  days  o f
issuance. Failure to do
s o  m a y  r e s u l t  i n
regulatory  penalties.
Th is  requ i rement
ensures  consumers

receive  their  policy
documents  promptly.

Sample
Question
4:
Underwrit
ing
Question:  When  an
applicant  is  rated  as
substandard,  which  of
the  following  is  most
likely true?

A. The applicant
will pay lower
premiums than
standard
B. The applicant
has a higher-
than-average risk
of death
C. The applicant
is automatically
declined
coverage
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D. The policy
death benefit is
reduced
immediately

A n s w e r :  B .  T h e
applicant has a higher-
than-average  risk  of
death
E x p l a n a t i o n :  A
substandard  rating
means  the  applicant
poses  a  greater  risk
d u e  t o  h e a l t h
conditions,  hazardous
occupations,  or  other
factors. The insurer will
c h a r g e  h i g h e r
p r e m i u m s  o r  a d d
exclusions  to  offset
that  risk.

Sample
Question
5: Ethical

Practices
Question:  An  agent
l e a r n s  t h a t  a
competitor  has  made
false statements about
the  agent's  products.
What is the best course
of action?

A. Make false
statements
about the
competitor in
response
B. Report the
competitor to the
Texas
Department of
Insurance
C. Ignore the
situation entirely
D. Confront the
competitor
directly

Answer: B. Report the
compet i tor  to  the
Texas  Department  of
Insurance
Explanation:  The
e th i ca l  and  l ega l
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response  is  to  report
misconduct to the TDI.
Retaliating  with  false
statements  violates
state  law  and  could
jeopardize  your  own
l i c e n s e .  T h e  T D I
i n v e s t i g a t e s
c o m p l a i n t s  a n d
enforces fair practices.

HOW TO STUDY
TEXAS LIFE
INSURANCE EXAM
QUESTIONS AND
ANSWERS
EFFECTIVELY

Studying smart  is  just
a s  i m p o r t a n t  a s
studying  hard.  Here
are  proven  strategies
to  he lp  you  reta in
i n f o r m a t i o n  a n d
perform  well  on  the
exam.

Use a

Study
Guide
Designed
for Texas
Not  a l l  exam  prep
materials  are  created
equal. Choose a study
guide  that  specifically
addresses  Texas  laws
a n d  r e g u l a t i o n s .
N a t i o n a l  s t u d y
materials  often  omit
state-specific  content,
l e a v i n g  y o u
unprepared for  critical
questions.  Look  for
guides  that  include
practice  tests  with
authentic  Texas  Life
Insurance  Exam
Q u e s t i o n s  A n d
Answers .
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Take
Practice
Tests
Under
Timed
Condition

s
Simulating  the  actual
exam  environment
h e l p s  y o u  b u i l d
stamina  and  manage
time  pressure.  Take
full-length  practice
tests and review every
q u e s t i o n  y o u  g e t
wrong.  Understanding
why a correct answer is
right  and  why  other
opt ions  are  wrong
d e e p e n s  y o u r
comprehension.

Focus on
Weak
Areas
As  you  take  practice
exams,  track  your
performance  across
different  topics.  If  you
cons is tent ly  miss
questions  about  riders
or  Texas law,  allocate
more  study  time  to
t h o s e  s u b j e c t s .
Targeted review is  far
more  efficient  than
rereading  the  entire
textbook.

Create
Flashcard
s for Key
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Terms
Life  insurance  has  its
own vocabulary. Terms
like  incontestability,
nonforfeiture,  grace
period,  and  free  look
are  used  repeatedly.
Flashcards  help  you
memorize  definitions
quickly, freeing mental
e n e r g y  f o r  m o r e
complex  application
questions.

Join a
Study
Group or
Online
Forum
Discussing  questions
with  peers  can  reveal
insights  you  might
miss  on  your  own.
O n l i n e  f o r u m s

dedicated to the Texas
life  insurance  exam
often  feature  real
questions  shared  by
recent  test-takers.
Engaging  with  these
communities gives you
exposure  to  a  wider
variety  of  Texas Life
Insurance  Exam
Q u e s t i o n s  A n d
Answers .

COMMON
MISTAKES TO
AVOID ON EXAM
DAY

Even  well-prepared
cand ida tes  make
avoidable errors. Being
aware of these pitfalls
w i l l  he lp  you  s tay
focused and accurate.

Rushing
Through
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Questions
It is easy to panic and
speed  through  the
exam, especially if you
feel  pressed  for  time.
However, reading each
question  carefully  is
e s s e n t i a l .  M a n y
quest ions  contain
subtle  qualifiers  like
"all  of  the  following
excep t "  o r  "mos t
l i k e l y . "  R u s h i n g
increases  the  chance
of  misreading  and
selecting  the  wrong
answer.

Changing
Answers
Unnecess
arily
Your  first  instinct  is
o f t e n  c o r r e c t ,
especially  if  you  have

studied  thoroughly.
Unless  you  find  clear
evidence  that  your
initial choice is wrong,
avoid the temptation to
second-guess  yourself.
F r equen t  answer
changes  can  lower
your  score.

Ignoring
the Clock
While  you  should  not
rush,  you  also  should
not  spend  too  much
time  on  any  single
question.  If  you  are
s t u c k ,  m a r k  t h e
question and move on.
You  can  return  to  it
later  if  time  permits.
L e a v i n g  s e v e r a l
questions  unanswered
at  the  end  is  worse
than  guessing  on  a
few.
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Neglectin
g the
State-
Specific

Section
Many test-takers focus
heavily  on  general
insurance  knowledge
and  underestimate
Texas-specific  content.
Because you must pass
b o t h  s e c t i o n s
i n d e p e n d e n t l y ,
neglecting  state  law
can  cause  you  to  fail
even  if  you  aced  the
general portion. Ensure
your  study  plan  gives
equal weight to Texas
regulations.

RESOURCES FOR
FINDING
ADDITIONAL

TEXAS LIFE
INSURANCE EXAM
QUESTIONS AND
ANSWERS

I n  a d d i t i o n  t o
commercia l  s tudy
guides,  several  free
and low-cost resources
can  supplement  your
preparation.

Texas
Department of
Insurance
Website: The
TDI publishes
candidate
handbooks,
exam outlines,
and sample
questions. This is
your most
authoritative
source for
understanding
what will be
tested.
PSI Services: As
the exam
administrator,
PSI offers a
detailed
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candidate
information
bulletin that
includes the
number of
questions per
topic and the
time allowed.
Online Prep
Courses: Many
reputable
providers offer
video lessons,
quizzes, and full-
length practice
exams tailored to
the Texas life
insurance exam.
Look for courses
with high pass
rates and
positive reviews.
Local Libraries
and Community
Colleges: Some
libraries carry
insurance exam
study materials,
and community
colleges
occasionally offer

exam prep
workshops at low
cost.

EXAM DAY TIPS
FOR SUCCESS

Your  preparation  has
laid  the  foundation.
N o w  i t  i s  t i m e  t o
execute.  Follow  these
tips  to  maximize  your
performance  on  test
day.

Get
Adequate
Rest and
Nutrition
A tired brain struggles
to  recall  information.
Aim for at least seven
to eight hours of sleep
the  night  before  the
exam.  Eat  a  balanced
meal beforehand


